70     THE STANDARD OF VALUE     CH.
In the present day there are several countries that have what are called Gold Exchange Standards, where the currency is composed of over-valued silver coins which are maintained at the same relative value with gold by simply adding to and diminishing the amount of silver coins in circulation as circumstances may require.
The best known of these rcountries is India, and nobody doubts that, if the additions to or withdrawals from the currency can be carried far enough, the same relative value between the silver coins and gold can be permanently maintained. I do not think that any stronger proof could be conceived of the essential soundness of the Quantity Theory.
The satisfaction with which Lord Farrer contemplated the almost entire disappearance of gold from the currency, as commercial aptitude increases, would not be shared by practical men. The Bankers who are in charge of the gold reserves of the world watch most carefully over the balances of their respective Banks, and take immediate steps to stop or check any drain upon them. Many good authorities hold that the English cash balances are, and have for a long time been, too low for safety, and there is no doubt that they would be increased but for the fact that their increase would be costly, and that everybody wishes to throw that cost ort somebody else and prefers to run a certain amount of